SUBJECT:

SOURCE:

COMMENT:

COUNCIL AGENDA: August 35,2014

ADOPTION OF ANNUAL APPROPRIATION LIMIT
Finance Department

Article XIII — B of the California Constitution requires that each
governmental agency must adopt an appropriation limit each fiscal
year. This limit represents the maximum amount of tax revenue that
can be appropriated during the fiscal year.

The State Department of Finance has provided the percentage change
in population for the City of Porterville and the percentage change in
per capita personal income for the 2014/2015 fiscal year calculation.
Based on this information and the guidelines established by the State,
the appropriation limit for 2014/2015 fiscal year is $55,693,099.
Budgeted tax proceeds subject to limitation are $19,701,250. The City
continues to appropriate well below the maximum limit allowed by
law.

RECOMMENDATION: That the City Council approve the attached resolution adopting

ATTACHMENTS:

D.D. 2% Appropriated/Funded _@ C.M.

the appropriation limit of $55,693,099 for the 2014/2015 fiscal
year.

Draft Resolution
Worksheets

Item No. &5



RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PORTERVILLE SETTING THE APPROPRIATION LIMIT FOR THE
2014/2015 FISCAL YEAR

WHEREAS, Article XIII - B of the California Constitution requires that
each governmental agency adopt an appropriation limit each fiscal year; and

WHEREAS, the State of California has presented the guidelines for the
consumer price index, the per capita personal income, and the population data for local
governments to compute the appropriation limit;

NOW, THEREFORE, be it resolved by the City Council of the City of
Porterville, the appropriation limit for the 2014/2015 fiscal year is $55,693,099 as

computed on the attached worksheet.

Passed, approved and adopted this 5 day of August 2014.

Milt Stowe, Mayor

ATTEST:

John D. Lollis, City Clerk

By: Patrice Hildreth, Chief Deputy City Clerk
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